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Debt Management Plan

INTRODUCTION TO DEBT

A comprehensive debt plan should be developed by all jurisdictions intending to issue debt.
The purpose of Maricopa County’s Debt Management Plan is to set forth the parameters for
issuing debt, to manage the debt portfolio and provide guidance to decision makers regarding
the timing and purposes for which debt may be issued.

Provisions of the debt plan must be compatible with the County’s goals pertaining to the capital
program and budget, the financial plan, and the operating budget. A debt plan should strike an
appropriate balance between establishing limits on the debt program and providing sufficient
flexibility to enable the County to respond to unforeseen circumstances and new opportunities
that may benefit the County. This document is not intended to review the County’s total
financial position. It is a study of the County’s current debt position, as growth in the County
could result in an increased need for capital financing. Revenues, as well as needs, should
drive the County’s debt issuance program.

Decisions regarding the use of debt will be based in part on the long-term needs of the County
and the amount of equity (cash) dedicated in a given fiscal year to capital outlay. A disciplined,
systematic approach to debt management should allow the County to enhance its credit ratings,
while at the same time meeting the growing demands of the County’s capital projects.

The information contained herein reflects the current debt status of Maricopa County for the
fiscal year ended June 30, 2006. The tables have been compiled by the Department of
Finance. Portions of this Debt Management Plan are contained in the Comprehensive Annual
Financial Report (CAFR) for the fiscal year ended June 30, 2006. A copy of the CAFR can be
obtained at: http://www.maricopa.gov/finance.

Current Debt Situation

It is recognized that all debt, regardless of the source of revenue pledged for repayment,
represents some sort of cost to taxpayers or ratepayers. Therefore, all types of County
debt/obligations are considered herein. While lease-secured and certificates of participation
obligations may not be debt under strict legal definitions, they still require future appropriations
and are a fixed charge. These lease payments and other non-bonded obligations are added by
most security analysts when calculating an issuer's debt ratios.
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Debt Issuance History

The County has used debt financing for many years to finance capital projects. The following
chart illustrates the amount of debt, as well as, categories of outstanding debt for the fiscal year
ended June 30, 2006.

LONG-TERM LIABILITIES

All Categories of Debt (2)
Maricopa County, Arizona
As of June 30, 2006

Year Ending June 30
2003 2004 2005 2006
GOVERNMENTAL ACTIVITES:
Bonds, loans, and other payables:
General obligation bonds $ 58,370,000 $ 39515000 $ 20,165,000 $ 0$ 0
Lease revenue bonds (4) 104,355,000 91,558,756 93,569,382 101,101,501 81,188,067
Lease trust certificates 0 0 0 10,812,000 9,212,000
Stadium District revenue bonds (1) 58,225,000 57,225,000 55,225,000 52,735,000 50,050,000
Stadium District contractual
obligations (1) 0 7,888,888 6,428,888 4,428,888 2,428,888
Special assessment debt with
governmental commitment (1) 458,977 368,573 343,102 235,458 154,269
Housing Department bonds (3) 64,925 50,811 0 0 0
Housing Department loans (3) 1,754,922 1,641,310 0 0 0
Certificates of participation (4) 9,804,315 5,808,084 0 5,500,000 5,115,000
Installment purchase agreements (4) 0 0 0 892,254 546,202
Capital leases 19,442,376 19,414,904 10,820,105 13,507,633 16,320,381
Total Governmental activities $ 252475515 § 223,471,326 $ 186,551,477 $ 189,212,734 $ 165,014,807
BUSINESS-TYPE ACTIVITES:
Bonds and other payables:
Lease revenue bonds (4) $ 20,500,000 $ 17,986,244 $ 16,670,618 $ 43499 $ 36,933
Certificates of participation (4) 11,768,519 10,940,368 5,865,000 0 0
Installment purchase agreements (4) 2,607,815 2,350,524 1,252,049 0 0
Total Business-type activities $ 34876334 $ 31277136 $ 23,787,667 $ 43499 $ 36,933
Notes:

(1) Does not represent an obligation of the County.

(2) Long-term liabilities excludes claims and judgments payable, reported and incurred but not reported claims, and
liabilities for closure and postclosure costs.

(3) On July 1, 2003, the Housing Authority of Maricopa County became a legally separate entity and will be reported as a
discretely presented component unit. During fiscal year 2004, the Authority implemented HUD Flyer No. 4. As a result,
long-term debt (bonds and loans) were written off as the debt is ultimately secured by HUD.
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(4) On January 1, 2005, the Medical Center was transitioned to the Maricopa County Special Health Care District, a
separate legal entity that is not part of the County's reporting entity. The long-term debt obligations, as previously
reported in the Medical Center Fund, a major enterprise fund, which include lease revenue bonds of $15,207,425,
certificates of participation of $5,500,000, and installment purchase agreements of $1,090,234, were transferred to
governmental activities as they are the responsibility of the County. The County will continue to pay the debt service
including principal and interest when due and will be reimbursed by the Maricopa County Special Health Care District
pursuant to the District's intergovernmental agreement with the County.

Financing Alternatives

The County should evaluate all potential funding sources before considering which method of
financing may be the most appropriate. Sources of funding may include: current revenues and
fund balances; intergovernmental grants from federal, state or other sources; state revolving funds
or loan pools; private sector contributions through impact fees or public/private partnerships; and
leasing.

There are many sources of funding, depending on the type of debt to be incurred and the length of
time for repayment. Short-term financing is defined as debt maturing not later than one year after
the date of its issuance. There are basically three reasons for using short-term debt:

e A vehicle to deal with temporary cash flow difficulties. This situation arises when cash receipts
do not follow the same pattern as cash outlays.

o To handle unexpected costs resulting from natural emergencies or other significant unexpected
events.

e In anticipation of issuing a long-term bond for capital financing. This form of financing offers an
opportunity to borrow for short periods until the true, final costs of a project are known.

Pay-As-You-Go Financing

This method means that capital projects are paid for from the government’s current revenue base.
The County does not issue bonds and does not have to repay the borrowings over time.

There are several advantages to this method. For example, pay-as-you-go financing will save the
amount of interest which otherwise would be paid on bonds issued to finance the program. The
government is not encumbered by as much debt service when economic conditions deteriorate
due to normal business cycles. Since the use of current revenues can be adjusted in a given
budget year, pay-as-you-go financing can provide greater budgetary flexibility than does a debt
issue. The jurisdiction’s long-term debt capacity is preserved for the future. Finally, lower debt
ratios may have a positive effect upon the jurisdiction’s credit rating.

Relying on current revenues to finance capital improvements also presents several disadvantages.
Exclusive reliance upon pay-as-you-go funds for capital improvements means that existing
residents are obliged to pay for improvements that will benefit new residents who relocate to the
area. If the jurisdiction is forced to finance the improvements within a single budget, the large
capital outlay required for some projects may result in an onerous tax burden. The County must be
careful to ensure that the use of current revenues for capital projects does not diminish its
availability to respond to emergencies and ongoing mandated services.
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Grants

Government grants stem from a variety of sources, but the majority of grant revenues for capital
projects come from federal and state governments. Grants often require a County matching
contribution. Most grants require an application from the County, identifying specific improvements
or equipment that will be purchased with the grant money.

Short-Term Borrowing (Notes)

Tax Anticipation Notes (TANs) are notes issued in anticipation of the collection of taxes, as
referenced in the Arizona Revised Statutes (A.R.S.), Title 35, Chapter 3, Article 3.1. They provide
operating funds to meet regular payroll and other operating expenses. During the fiscal year when
tax payments are received, sufficient sums are used to retire the note. The timing of the note sale,
the note’s due date, and repayment of funds are all components of cash flow and cash
management analysis.

The County last issued a TAN in August 1995 for $40 million, which matured on July 31, 1996.
The TAN was retired and the County has not needed to issue additional TANSs.

Lines and Letters of Credit — Where their use is judged by the Chief Financial Officer to be prudent
and advantageous to the County, the County has the power to enter into agreements with
commercial banks or other financial entities for purposes of acquiring lines or letters of credit. The
Board of Supervisors must approve any agreement with financial institutions for the acquisition of
lines or letters of credit.

On July 1, 2001, the County entered into a $35,000,000 municipal revolving line of credit with an
interest rate of 65% of the bank’s prime rate and a maturity date of June 30, 2006. The municipal
revolving line of credit was renewed to July 1, 2007, for $35,000,000. Outstanding principal and
interest is due on June 30 of each year. During fiscal year 2008, the County had not borrowed
against the line of credit.

On July 1, 2005, the County entered into an $8,031,435 irrevocable standby letter of credit issued
to the Industrial Commission of Arizona for unfunded workers’ compensation claims. The
irrevocable standby letter of credit matured on July 1, 2006. The letter of credit was reserved
against the municipal revolving line of credit. During fiscal year 2006, the letter of credit had not
been drawn upon. The irrevocable standby letter of credit was renewed to July 1, 2007 for
$9,797,315.

On September 30, 2005, the County entered into a $7,000,000 irrevocable standby letter of credit
issued to AHCCCS for the benefit of the Maricopa County Special Health Care District, a separate
legal entity, to guarantee contractual obligations. The irrevocable standby letter of credit matures
on June 30, 2007. The letter of credit was reserved against the County’s municipal revolving line of
credit.

General Obligation Bonds (GO)

Bond security is the taxing power of the state or local government, as referenced in the A.R.S.,
Title 35, Chapter 3, Article 3, for new GO bonds and Title 35, Chapter 3, Article 4 for refunding
bonds. An issuer selling a GO bond secured by its full faith and credit attaches to that issue its
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broadest pledge. This makes the security of these bonds very high. The full faith and credit
backing of a GO bond includes the pledge of all general revenues, unless specifically limited, as
well as, the legal means to raise tax rates to cover debt service. The public entity is authorized to
levy property taxes or to draw from other unrestricted revenue streams such as sales or income
taxes to pay the bond's principal and interest. Interest rates on these bonds are generally the
lowest of any public securities due to this superior security. Prior to issuance, Arizona GO bonds
must have a majority vote approval from the residents of the County.

Revenue Bonds

Revenue bonds are long-term debt instruments retired by specific dedicated revenues. Often these
revenues are generated by the project funded out of debt proceeds. Revenue bonds are designed
to be self-supporting through user fees or other special revenues (i.e. excise taxes, rents or fees).
The general taxing powers of the jurisdiction are not pledged. The debt created through the
issuance of revenue bonds is to be repaid by the earnings from the operations of a revenue
producing enterprise, from special taxes, or from contract leases or rental agreements. County
revenue bonds do not burden the constitutional or statutory debt limitation placed on the County
because they are not backed by the full faith and credit of the issuer. The underlying security is the
only revenue stream pledged to pay the bond principal and interest.

Special Assessment Bonds

Special Assessment Bonds are issued to districts that are within a legally designated geographic
area located within the County, which through the consent of the affected property owners pay for
basic infrastructure and public improvements to the area through a supplemental assessment.
This financing approach achieves the objective of tying the repayment of debt to those property
owners who most directly benefit from the improvements financed.

Certificates of Participation (COP)

Certificates of Participation represent proportionate interests in semiannual lease payments.
Participation in the lease is sold in the capital markets. The County’s obligation to make lease
payments is subject to annual appropriations made by the County for that purpose. Rating
agencies typically give Certificate of Participation issues a grade below that of General Obligation
Bonds. AR.S., Title 11, Chapter 2, Article 4, §11-251, Paragraph 46, provides for a maximum
repayment term of twenty five years for the purchase or improvement of real property.

Lease Trust Certificates

Lease Trust Certificates financing provides long-term financing through a lease (with a mandatory
purchase provision). This method does not constitute indebtedness under a state or local
government’s constitutional debt limit and does not require voter approval. In a lease-purchase
transaction, the asset being financed can include new capital asset needs or assets under existing
lease agreements.

Installment Purchase Agreements

Same as a lease purchase agreement with the exception that the County takes title to the property
up front.
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Debt Limit

The Arizona Constitution, Article 9, Section 8, states that a County indebtedness pertaining to
general obligation bonds may not exceed six percent of the value of the County’s taxable property
ascertained by the last assessment. All general obligation bonds must be approved by voters
regardless of amount issued up to the six percent limit. The County may issue non-general
obligation bonds without voter approval up to six percent of the taxable property. However, with
voter approval, the County may become indebted for an amount not to exceed fifteen percent of
such taxable property.

The following table represents the County’s outstanding general obligation indebtedness with
respect to its constitutional general obligation debt limitation.

2005-06 Constitutional General Obligation Bonding Capacity

Maricopa County, Arizona
2005-06 Secondary Assessed Valuation 3 36,294,693,601

15% of Secondary Assessed Valuation 5,444,204,040
Less: GO Bonded Debt Outstanding -
Plus: GO Debt Service Fund Balance -
Unused Fifteen Percent Borrowing Capacity 3 5,444, 204,040

Rating Agency Analysis

Independent assessments of the relative credit worthiness of municipal securities are provided by
rating agencies. They fumish letter grades that convey their assessment of the ability and
willingness of a borrower to repay its debt in full and on time. Credit ratings issued by these
agencies are a major function in determining the cost of borrowed funds in the municipal bond
market.

Moody’s Investors Service, Standard and Poor’'s Corporation, and Fitch Ratings are the three
major rating agencies that rate municipal debt. These rating agencies have provided a rating
assessment of credit worthiness for Maricopa County. There are five primary factors that comprise
their ratings:

Economic conditions — stability of trends,

Debt-history of County — debt and debt position,

Governmental/administration — leadership and organizational structure of the County,
Financial performance — current financial status and the history of financial reports,
Debt management — debt policies, including long-term planning.

Each of the rating agencies has their own method of assigning a rating on the ability and
willingness of a borrower to repay in full and on time. Issuers must pay a fee for the opportunity to
have one or more rating agencies rate existing and proposed debt issuance. The following chart
outlines how the ratings reflect creditworthiness, ranging from very strong securities to speculative
and default situations.
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Examples of the rating systems are:

BOND RATINGS RATING AGENCIES
Explanation of corporate/municipal
bond ratings _ Standard &
Fitch Moody’s Poor’s
Premium quality AAA Aaa AAA
High quality AA Aa AA
Medium quality A A A
Medium grade, lower quality BBB Baa BBB
Predominantly speculative BB Ba BB
Speculative, low grade B B B
Poor to default CCC Caa CCC
Highest speculation CC Ca CC
Lowest quality, no interest C C C
. DDD DDD
In default, in arrears
: DD DD
Questionable value D D

Fitch and Standard & Poor’s may use “+” or “-” to modify ratings while Moody’s may use numerical
modifiers such as 1 (highest), 2, or 3.

History of Debt Rating

The County’s most recent bond rating was on November 11, 2003, when Maricopa County
received a bond rating upgrade on its General Obligation bonds from AA to AA+ as well as an
increase bond rating from AA- to AA on its Lease Revenue bonds from Fitch Ratings. Fitch
Ratings Press Release dated November 11, 2003, states that the bond rating “upgrades are
based on the imminent transfer of the county’s health care delivery system to a separate voter-
approved special health district with its own property tax levy. The upgrades also reflect continued
financial improvement despite slower growth in the county’s predominant revenue source, a record
of continued economic growth and diversification, successful fiscal reforms, and the county’s very
modest debt profile.”
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The following illustrates a history of the County’s various debt ratings.

Date Date Date
Rating Rating Standard & Rating
Type of Debt Fitch Assigned Moody's Assigned Poor's  Assigned
General Obligation AA+ 11/11/03 Aa3 12/6/01 A+ 4/11/97
AA 12/4/01 Aa3 5/26/00 A 5/27/94
AA 4/5/00 A-1 11/6/98 AA 6/2/76
A-2 3/17/97
A 6/13/94

Aa 7/26/93
Aa-1 8/21/81
Aa 12/6/72

Stadium District
Revenue Bonds Aaa (1) AAA (1)

(1) Bonds are insured, no underlying rating.

Ratio Analysis

Rating analysts compare direct net debt to the population in order to measure the size or
magnitude of the County’s debt. This ratio is referred to as the Direct Net Debt Per Capita
Ratio. The same ratio is applied to all debt within the County which includes School Districts,
Cities and Towns, and Special Districts. This ratio is referred to as the Overall Net Debt Per
Capita Ratio. The taxable value of the County is a measure of the County’s wealth. It also
reflects the capacity of the County’s ability to service current and future debt. The ratio of Direct
Net Debt as a percentage of Full Value (FV) Property is the comparison of direct net debt to the
County's taxable value. The same ratio is applied to all debt within the County and is referred to
as the Overall Net Debt as a percentage of Full Value Property. The Full Value Property Per
Capita ratio represents the per capita value of taxable property in the County. An explanation of
how each ratio is calculated is included in the notes adjacent to the following tables.

There are an infinite number of ratios, which could be calculated to measure the County’s debt
burden. The following analysis focuses on commonly used ratios instead of creating customized
ones. The ratios calculated are for governmental activities and do not include business-type
activities. The source of repayment is from either the secondary tax levy or by appropriation
from the general fund for debt service payments. Debt for which there is a source of repayment;
i.e. pledged revenues for car rental service charge, debt service has been excluded.
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DIRECT AND OVERALL NET DEBT

MARICOPA COUNTY, ARIZONA

GOVERNMENTAL ACTIVITES
Lease Revenue Bonds (5)

Lease Trust Certificates

Certificates of Participation (5)
Capital Leases

Installment Purchase Agreements (5)
Direct Net Debt

Overlapping Debt (1)

Overall Net Debt

Population Estimate (2)
Full Value of Taxable Property (3)

Ratios (4)
Direct Net Debt Per Capita
Overall Net Debt Per Capita

Direct Net Debt As Percentage Of
Full Value Property

Overall Net Debt As % Of FV
Property

FV Property Per Capita

Audited Unaudited Projected Projected
6/30/05 6/30/06 6/30/07 6/30/08

$ 101,145,000 |$ 81,225,000 |$ 72,550,000 [$ 64,945,000

10,812,000 9,212,000 6,812,000 5,212,000

5,500,000 5,115,000 4,715,000 4,295,000

13,507,633 16,320,381 8,695,036 3,224,073

892,254 546,202 205,765 0

$ 131,856,887 |$ 112,418,583 |$ 92,977,801 |$ 77,676,073

5,880,408,658

6,428,761,322

7,489,506,940

8,725,275,585

$ 6,012,265,545

3,648,545
$ 273,817,028

$ 36.14
$ 1,647.85
0.0482%

2.20%

$ 75,048.28

$ 6,541,179,905

3,764,446
$ 301,474,323

$ 29.86
$ 1,737.62
0.0373%

217%

$ 80,084.65

$ 7,593,507,989

3,879,150
$ 331,621,755

$ 26.81
$ 1,957.52
0.0314%

2.29%

$ 85,488.25

$ 8,823,551,216

3,092,887
$ 364,783,931

$ 24.61
$ 2,209.82
0.0269%

2.42%

$ 91,358.44

Notes:

(1) Projected overlapping debt for 2007 and 2008 was based on a three year average increase of 16.50%
for General Obligation Bonds: Cities, Towns, School Districts and Special Assessment Districts. Source:

www.azdor.gov
)

Security. Source: www.workforce.az.gov

©)

Projections for 2006, 2007 and 2008 are based on estimates provided by the Department of Economic

Secondary Valuation Taxable Property Estimates: 2006 provided by Maricopa County Assessor’s Office;

2007 and 2008; based on a 10% estimated annual growth; amounts are in billions (000’s omitted).

(4) Summary of Debt Ratios:

¢ Direct Net Debt per capita = Direct Net Debt/Population

Overall Net Debt per capita = Overall Net Debt/Population
Direct Net Debt as a percentage of full value property (FV) = Direct Net Debt/FV property
Overall Net Debt a percentage of FV Property = Overall Net Debt/FV property
FV property per capita = FV Property/Population
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(5) Governmental activities direct and overall net debt includes the applicable portion of outstanding debt
obligations that were reclassified from the transition of the Maricopa County Medical Center (business-
type activity) to the Maricopa County Special Health Care District, a separate legal entity. The debt
obligations are included in the calculation as they are a direct obligation to the County and are not paid
from pledged revenues. Maricopa County will be reimbursed by the Maricopa County Special Health
Care District for the debt service payments paid on behalf of the County as provided for in the
Intergovernmental Agreement.

The following section of the Debt Management Plan contains information on the obligations of
Maricopa County by debt type.

General Obligation Bonds

Long-term General Obligation Bonds shall be issued to finance significant capital improvements
for purposes set forth by voters in bond elections. Interest rates on these bonds are generally
the lowest of any public securities. Prior to issuance, Arizona GO Bonds must have a majority
vote approval from the residents of the County.

On July 1, 2004, the County made the final debt service payment on the outstanding General
Obligation Bonds, which were the result of the 1986 general election where the voters
authorized the County to issue long-term debt. The resulting proceeds from the sale of the
bonds were used for the purpose of making improvements in the County which included
Criminal and Civil Courts Facilities, Juvenile Court — Juvenile Treatment and Detention
Facilities, Law Enforcement and Public Safety, Regional Park Improvements, Environmental
Protection, Sanitary Landfil, Public Health Facilities, Infrastructure, Communication
Improvements, etc.

Legal Debt Margin — County indebtedness pertaining to general obligation bonds may not
exceed six percent of the value of the County’s taxable property ascertained by the last
assessment. However, with voter approval, the County may become indebted for an amount
not to exceed 15 percent of such taxable property. At June 30, 2006, the County had no
outstanding general obligation debt, (0.00% of taxable property), while the 6 percent limit was
$2,177,681,616 and the 15 percent limit was $5,444,204,040.

Lease Revenue Bonds

On June 1, 2001, the Maricopa County Public Finance Corporation issued $124,855,000 of
Lease Revenue Bonds to pay for the acquisition, construction and equipment for a planned
County Administration Building, Jefferson Street Garage, Clerk of the Court Center, Forensic
Science Center and related projects. The issue was also intended to fund improvements to the
existing Security Center Building and Jackson Street Garage. Under the terms of the bond
indentures the Corporation received the proceeds to construct and purchase these assets and
the County will make lease payments to extinguish the debt. Lease payments will equal the
aggregate amount of principal and interest due at that date. Upon the final lease payment, the
title to the assets will transfer to the County. The County’s obligation to make lease payments
will be subject to and dependent upon annual appropriations made by the County.
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On December 3, 2003, the Maricopa County Public Finance Corporation issued Lease Revenue
Refunding Bonds, Series 2003, of $16,880,000 (par value) with an interest rate ranging from
2.5% to 4% and maturing on July 1, 2012. The proceeds were used to advance refund the
2000 certificates of participation principal of $4,103,000, 1996 certificates of participation
principal of $1,576,452, 1994 certificates of participation principal of $3,815,000, 1993
certificates of participation principal of $580,000, and several capital leases aggregating
$11,104,817. The bonds were issued at a premium of $457,156 and debt service reserve
accounts previously established totaling $4,461,354 were used for the current refunding and to
pay cost of issuance expense.

On August 29, 2005, the Maricopa County Public Finance Corporation defeased the Medical
Center’s portion of the Series 2001 Lease Revenue Bonds in the amount of $10,605,000. The
County contributed the cash to advance refund the bonds, which mature on July 1, 2006
through July 1, 2015; those bonds maturing on or after July 1, 2012, are callable on July 1,
2011, and are redeemable at par plus accrued interest.

Under the terms of the bond indentures, the Corporation received the proceeds to current
refund County debt obligations and the County will make lease payments to extinguish the debt.
The County will be obligated to pay on each lease payment date an amount equal to the lease
payments then due. The County’s obligation to pay the lease payments will continue until all
lease payments due under the lease have been paid. The County’s obligation to make lease
payments will be subject to and dependent upon annual appropriations made by the County.

DEBT SERVICE REQUIREMENTS TO MATURITY
Lease Revenue Bonds
Maricopa County, Arizona
As of June 30, 2006

Governmental Activities

Business-Type Activities

Year Ending

June 30 Principal Interest Principal Interest
2007 $ 8668024 $ 3,893,053 $ 6,976 $ 1,021
2008 7,597,750 3,543,202 7,250 791
2009 7,677,476 3,213,122 7,524 587
2010 7,930,076 2,830,225 4,924 394
2011 8,354,939 2,422,198 5,061 238

2012-16 40,959,802 5,725,841 5,198 81
Total $ 81,188,067 $ 21627641 $ 36,933 $ 3,112

SUMMARY OF LEASE REVENUE BOND AMOUNTS OUTSTANDING BY ISSUE
As of June 30, 2006

Bond Issue Amount
2001 Lease Revenue Bonds $ 70,910,000
2003 Lease Revenue Refunding Bonds 10,315,000
Total 3 81,225,000
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Debt Management Plan

On January 1, 2005, the Maricopa County Medical Center (business-type activity) was
transitioned to the Maricopa County Special Health Care District, a separate legal entity. The
following represents the reimbursement schedule for debt service obligations to Maricopa
County from the Maricopa County Special Health Care District as provided for in the
Intergovernmental Agreement.

REIMBURSEMENT REQUIREMENTS TO MATURITY
Special Health Care District (Lease Revenue Bonds)
Maricopa County, Arizona
As of June 30, 2006

Year Ending Total

June 30 Principal Interest Debt Service
2007 $ 1,530,562 $ 626,270 $ 2,156,832
2008 1,606,741 563,380 2,170,121
2009 1,478,163 503,182 1,981,345
2010 1,526,943 435,430 1,962,373
2011 1,603,528 363,562 1,967,090

2012-16 6,002,551 852,603 6,855,154
Total $ 13,748,488 $ 3,344,427 3 17,092,915

Lease Trust Certificates

On August 28, 2004, the Maricopa County Public Finance Corporation entered into Lease Trust
Certificates with a financial institution not to exceed $15,000,000 with a fixed interest rate of
4.165% and maturing on June 1, 2012. The Lease Trust Certificates will be on a draw down
basis and will be re-amortized after each draw down. The purpose of the Lease Trust
Certificates is to provide financing for the construction and capital equipment for the Human
Services Campus. The County is obligated to make the principal and interest payments on the
amounts borrowed under this agreement. As of June 30, 2006, the County had drawn all
$15,000,000 from the lease trust certificates.

DEBT SERVICE REQUIREMENTS TO MATURITY
Lease Trust Certificates
Maricopa County, Arizona
As of June 30, 2006

Year Ending Total
June 30 Principal Interest Debt Service
2007 $ 1,600,000 $ 190,489 $ 1,790,489
2008 1,600,000 283,713 1,883,713
2009 1,617,000 216,720 1,833,720
2010 1,700,000 147,646 1,847,646
2011 1,800,000 74,760 1,874,760
2012 895,000 18,638 913,638
Total $ 9,212,000 3 931,966 3 10,143,966
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Debt Management Plan

SUMMARY OF PRINCIPAL AMOUNT OUTSTANDING BY ISSUE
As of June 30, 2006

Lease Trust Certificates Issue Amount
Total Lease Trust Certificates, Series 2004 3 9,212,000

Stadium District

The Stadium District was formed through action of the Maricopa County Board of Supervisors in
September 1991 pursuant to the A.R.S., Title 48, Chapter 26. The Stadium District has two
purposes:

e To oversee the operation and maintenance of Bank One Ballpark, a major league baseball
stadium, and

e Enhance and promote major league baseball spring training in the County through the
development of new, and the improvement of, existing baseball training facilities.

To accomplish this purpose, the Stadium District possesses the statutory authority to issue
special obligation bonds to provide financial assistance for the development and improvement of
baseball training facilities located within the County. Ten major league baseball teams hold
spring training in Arizona as part of the Cactus League: California Angels, Chicago Cubs,
Colorado Rockies, Milwaukee Brewers, Oakland Athletics, San Diego Padres, San Francisco
Giants, Seattle Mariners, Chicago White Sox and Arizona Diamondbacks.

The Stadium District Revenue Bonds are special obligations of the District. The bonds are
payable solely from pledged revenues, consisting of car rental surcharges levied and collected
by the District pursuant to A.R.S., Title 48, Chapter 26, Article 2, §48-4234. Under the statute,
the District may set the surcharge at $2.50 on each lease or rental of a motor vehicle licensed
for hire, for less than one year, and designed to carry fewer than 15 passengers, regardless of
whether such vehicle is licensed in the State of Arizona. The District Board of Directors initially
levied a surcharge at a rate of $1.50 beginning in January 1992. The District Board of Directors
increased the surcharge to $2.50, the maximum amount permitted by statute, in January 1993.
The bonds do not constitute a debt or a pledge of the faith or credit of Maricopa County, the
State of Arizona, or any other political subdivision. The payment of the bonds is enforceable
solely out of the pledged revenues and no owner shall have any right to compel any exercise of
taxing power of the District, except for surcharges.

The following tables illustrate the existing debt service for the outstanding Stadium District
Revenue Bonds.

13 Maricopa County, Arizona
Department of Finance
Debt Management Division



Debt Management Plan

Year Ending

June 30

Stadium District Revenue Bonds
Maricopa County, Arizona
As of June 30, 2006

Principal

Interest

DEBT SERVICE REQUIREMENTS TO MATURITY

Total

Debt Service

2007 $ 2,820,000 2,603,345 $ 5,423,345
2008 2,960,000 2,462,344 5,422,344
2009 3,105,000 2,314,344 5,419,344
2010 3,